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Rules of origin

Rules of origin are the basic significant integral part of customs formalities gaining an
increasingly importance whenever the country makes new economic agreements with
other countries or customs unions.

Despite the rules of origin competent authority is the Ministry of Economy, the actual
application of origin since they are linked to the classification and valuation of products
and for the purposes of controlling the implementation of the economic agreements
provisions has become an essential part of customs procedures.

This brochure outlines and identifies the most important aspects of the origins.

Definition of Rules of Origin

The international Trade Organization defines the rules of origin as:

"Laws, regulations, and administrative determinations of general application applied by
members to determine the country of the origin of goods."

Definition of country of origin of goods according to Kvoto convention

The country in which the goods have been produced or manufactured, according to
the criteria laid down for the purposes of application of Customs tariff, quantitative
restrictions or any other measures related to trade.

Definition of rules of origin according to Kvoto convention:

"The specific provisions, developed from principles established by national
legislation or international agreements applied by a country to determine the origin of
goods."



Definition of origin of goods according to the Common Customs Law:

Para (23) to Article (2) of the Common Customs Law defines the term origin of goods as
follows:

"The term origin of goods means the producing country, whether these goods are
natural resources, agricultural crops or animal or industrial products.

Proof of origin of goods in accordance with the Common Customs
Law:

Article (25)

"Imported goods are subject of the proof of origin according to the rules of origin within
the framework of the international and regional economic agreements in force."

According to this Article, any rules of origin set out in a protocol or an economic
agreement with a given country shall be applicable and not the general rules of origin.

Rules of origin users:

e Customs Administrations.

e Ministry of Economy.

e Ministry of Finance and Industry.

e Chamber of Industry & Commerce.
e Industries

¢ International Organization (WCO, WTOQ)

Tvpe of Rules of Origin

¢ Preferential Rules of Origin: Preferential rules of origin shall be defend as those
laws, regulations, and administrative determinations of general application applied
by a country to determine whether good qualify for preferential treatment under
contractual or autonomous trade regimes leading to the granting of tariff
preferences (reduced customs duty) of a specific country or countries

* Non-preferential rules of origin: Non-prudential rules of origin shall be defined as
laws, regulations, and administrative determinations of general application applied
by a country to determine the country of origin of goods, used for the purposes of
application of customs tariff, trade statistics, quantitative restrictions, anti-dumping,
countervailing duties, origin marking and government procurement.

Origin determination Criteria

1. Wholly obtained products: Goods produced wholly in a given country shall be
taken in that country for example live animal born and raised in that country,
vegetable products harvested or gathered in the territorial waters of that country



and mineral products extracted from the soil or sea-bed of that country.

2. Substantial transformation:
e The criterion of change of tariff classification.
* Added Value percentage criterion.

® The criterion of manufacturing or processing operation.

Operations. which do not contribute to the essential characters or properties of
the goods:

e Operations necessary for assuring the proper preservation of goods for the purposes of
transportation or storage.

* Operations for facilitating the procedures of shipment and transportations of goods.
* Operations of packing and marketing of goods.

* Simple processes done to the goods including: ventilation, drying, varnishing,
animal
slaughtering.

Importance of determining the origin of a given product:

I. To determine whether or not the goods may receive preferential treatment.

2. For the purposes of application of trade policy tools and measures, such as anti- dumping
duties and other safeguard measures.

For the purposes of trade statistics
4. For the purposes of application of trademarks and labels,

Government procurement



Meaning of wholly obtained products

The following goods only shall be taken to be produced wholly in a given country:

I;
2

3
4.
5

Mineral products extracted from its soil, from its territorial waters or from It's seabed.
Vegetable products harvested or gathered in that country.
Live animal's born and raised in that country.
Products obtained from animals in that country.
Products ordained from hunting or fishing conducts in that country.

Products obtained by maritime fishing and other products taken from the sea by a
vessel of that country.

Products obtained aboard a factory ship of that country solely from products of the
kind covered in Para (f) above.

Scrap and waste from manufacturing and processing operations, and used articles,
collected in that country and fit only for the recovery of raw materials.

9.Goods produced in that country solely from products referred to in paras (a) to (i)

Legal and international obligations

Protocols and rules of origin Articles for the economic and free trade areas
agreements.

Para (25) to Article (2) of the Common Customs Law.
Article (25) of the Common Customs Law.



