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s  REPORT

categories exempted from the tax under
the VAT Rules of Implementation.
1- Exemption from the VAT covers:

a) goods imported by the military forces
and internal security forces.

b) travellers bringing in goods up to AED
3000.

c) used personal effects and household
items brought in by UAE nationals living
abroad on return or expatriates moving to
live in the UAE for the first time.

d) returned goods (according to the GCC
Common Customs Law).

2- Duty-suspended goods:
The duty-suspended goods will not be
treated as imported goods. However, a
guarantee or cash deposit in an amount
equivalent to the sum of the applicable tax
is submitted upon a request by the FTA in
the following cases:

a) temporary admission.

b) goods placed in a
warehouse.

€) goods in transit.

d) goods imported with the intention to
be re-exported by the same person.

e) goods imported into a designated
zone from outside the UAE.

customs

First:

Registered importer - importation

1. The customs should follow the standard
customs declaration process (the customs
declaration and clearance procedures).

2. The exchange of information between

the customs and the FTA will be electronic.

3. The importer's Tax Registration Number
(TRN) must be updated on the importer's
profile with the customs.

AN sion sl

4. In the event the importer's Tax
Registration Number (TRN) is not updated
in the customs system, the customs official
should log on to the FTA e-Service portal to
validate the TRN and update it on the
customs system.

5. The duty-suspended goods will be
processed under the same previous steps.
However, a refundable guarantee in an
amount equivalent to the sum of the tax
will be paid.

Second:
Non-registered
importation

1. The customs will follow the standard
customs declaration process (the customs
declaration and clearance procedures).

2. The shipment will not be cleared until
the applicable tax is paid.

3. The importer will pay the Value-added
Tax (VAT) to the FTA.

4, Proof of payment will be submitted to
the customs departments, and the
payment will be verified through the
system.

5. The shipment will then be cleared.

importer -

Third:

Steps to be followed for
tax-exempted categories
Registered/non-registered

1. The customs will follow the standard
customs declaration process (the customs
declaration and clearance procedures).

2. The exchange of information between

the customs and the FTA will be electronic.

3. The goods will then be cleared.
Excise Tax procedures
Registered/non-registered

1. The customs declaration form will be
opened.

2. Excise Tax declaration form received on
customs system will be opened.

3. Excise Tax declaration form will be
verified (verify the quantities of the
excisable goods). (Channel management)
4. If the quantities of the excise goods
match, the Excise Tax declaration form on
customs system will be approved and the
shipment will be cleared.

5. If the quantities of the excise goods do
not match the quantities in the customs
declaration, the excise tax declaration form
will be rejected and the importer will be
asked to submit a new one (a new excise
tax declaration and a new customs
declaration).
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The Value-added Tax (VAT)

Countries, all over the world, resort to
imposing tax with the intention to devise
sustainable funding resources, which are
required for achievement of economic
development and delivery of excellent
services to its citizens. The Value-added
Tax (VAT) comes as one of these most
important taxes, which has already been
introduced and in place by most of these
countries.

For that reason, the United Arab Emirates
took the initiative and opted for introducing
the Value-added Tax (VAT) at the rate of
5% on goods and services as from 1st
January 2018, following the promulgation
of both the Tax Procedures Law No. (7) of
2017 and the Rules of Implementation of
the VAT law.

In preparation for full implementation of
the tax, the Federal Tax Authority (FTA)
has  delivered various  specialised
workshops and courses to both
government authorities and ]
sectors. RAK Customs ctive
participant in such nd courses.
Furthermore, RAl - Department
has assumed nsibility and held

awareness and specialised workshops and
courses on the tax and its application for
official staff, managers and customs
brokerage companies. It is assumed that
these workshops and course have
significantly enabled staff from both RAK
Customs Department and customs
clearance companies to smoothly and
easily implement the new tax.

Up to this point of our report on the
subject, we need to identify and correctly
define the concept of the VAT:

The Value-added Tax is an indirect tax that
is imposed on most supplies of goods and
services. The tax is charged at each stage
of the production process. At the same
level, the importers are liable to collect the
tax and remit it to the government. It is
also absolutely correct to define the VAT as
a (consumption tax), for the final
consumer is the one who will incur it.

The imposition of this tax achieves

Is, that are:
fi - enue income that will
contribute excellent services
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on oil and petroleum products as a key
source of income.

The Rules of Implementation has
stipulated the requisites of registration for
the Value-added Tax (VAT), so that
registration will be mandatory for those
whose taxable supplies of goods and
service exceed AED 375,000, and voluntary
for those whose taxable supplies exceeds
AED 187,500.

What is the role of customs in
implementing the collection of the VAT on
importation from outside the UAE?
Electronic linkage was completed between
the FTA system and RAK Customs Dhabi
system. Staff and managers have also
been trained on how the tax will be
collected through Dhabi system. It should
be noted that the sum of the VAT is
calculated at 5% after the addition of
customs duties, if applicable, and customs
declaration fees to the goods CIF value.

What are the customs procedures for
collecting the tax on importation?

Before we move forward to these
procedures, first we have to identify a
number of various importation cases and






